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ABSTRACT

This thesis focuses on an important element of Jordanian foreign
trade, ie. export, through analyzing and evaluating the domestic
promotion policies during the period (1976-1992). In addition, an
attempt is made to determine the effects of export instability and
domestic export on economic growth of Jordan for the above period.
To achieve this gogl .many econometric equations and models have

been used.

Export-expansion as asuperior factor in promoting economic
growth,boost demand for Jordanian exports,and diversify their
markets has been much emphasized a mong the policymakers in Jordan
So ,many Export-Promotion policies have been used by Jordanian
government during the period (1976-1992). First ,export procedures,
these procedures were inffective to encourage the domestic exports due
to routine procedures which increase the time needed and the cost for
the exporter before he/she can get export licence.

This study also shows that Jordan has no export financing institution
or institution for guaranteeing exports. The Central Bank Of Jorda.
and commerical banks are very active in financing exports,but this
finance is limited to the short-term credits and loans. Also,these
facilities are most concentrated on financing the construction and

general commerce sectors in Jordan during the period of study . The

1
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value of credits and loans increased from JD(207.1) million in (1976) to
JD (1274.4)million in (1985) to JD (2218.3)million in (1992).

The economical - fiscal and monetary - procedures that were taken by the
Jordanian government to improve the domestic export were ambiguous
sometimes . Economic policy offered a protective environment to revive the
Jordanian industries that were protected , and forced them to improve their
production in order to be able to compete in the foreign export markets.
Also , economic procedures gave each investor the right to participate in
the industrial project freely without any control , but such procedure will
cause a big problemes in the long-run , such as establishing similar
industries which might waste foriegn currency .

Fiscal procedures included the indirect support to the domestic export
through reducing the prices of some industrial products and partial tax-
‘exemption on export income . The main feauture of the monetary
procedures in Jordan has been to maintain the stability of the Jordanian
dinar and to reduce the Jordanian exchange rate infront of other currencies
but this policy was not effective which forced the Central Bank Of Jordan
to protect the stability of the Dinar at areasonable level vis-a-vis abasket of

major currencies.

In accordance with standards and measures , the ministry of industry
and trade in Jordan-directorate of standards and measures - played an



important role in setting many standards for Jordanian products ,(184)
new standards was sett or issued during the period 1989 -1990.
Jordan has witnessed some improvements in applied measures and
standards ,and this improvement appears in issuing a quality mark
from one side and a continuous control over the exported products to
ensure that they meet the international standards .Despite of the
improvements that was acomplished in this field,there are still some
difficulties in implementation of these standards :many industries do
not recognize the importance of these standards and their role in
~ improving the Jocal products ,also the inffective participation of all

relevant groups concerned.

In the light of an economic trade agreements and a trade protocols
were signed between Jordan and other countries ,the study shows that
Jordan's trade balance suffers a chronic and increasing deficit during
(1976-1992). The Jordan's trade deficit with Arab countries ,European
countries ,non Arab Asian Countries ,Eastern Europe countries and
Soviet Union was JD(1.9) billion , JD(6.2) hillion ,JD(2.2) billion ,and
JD (685.4) million respectively .

The study results ,using the econometric models ,showed that export
instabilitry is likely to have a significant negative effect on the
Jordanian economic growth during the period (1976-1992) ,and the
estimated coefficient indicates that export instability is responsible for
(2.3) of the observed variation in the growth of gross domestic product
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Further , the effect of domestic export price and quantities instability on the
economic growth of Jordan was negative estimated to be (1.1) and (1.7)
respectively ,though is not statistically significant .

Also , the study reveal that domestic exports is likely to have a positive
insignificant effect on the Gross National Product of Jordan during the
period (1976 - 1992) , and the estimated coefficient was (0.89) .

Finally , the study put forward some recommendations to enhance the
domestic exports , revise the export policy , improve quality control of local
products and enhance their competitiveness in local and foreign markets.
These recommendations include : simplify export procedures and
regulations , expand national and international exhibitions, establish
adomestic export-promotion councial or institiution with membership from
the public and private sectors to look into financing and gurantee system
‘and trade agreements ... ect , and finally the researcher recommend the
policy makers in Jordan to setup anational law for standardization and
quality control.



